
APPENDIX-C 
 

FORMAT OF AUDIT REPORT         
To, 
 
The Mission Director, 
……….  State Health Society, 
……………… 
 
Introduction 
 
We have audited the accompanying expenditure statements / financial statements of 
the RCH Program Phase-II, Routine Immunisation, Pulse Polio Immunisation and 
Additionalities under NRHM including National Urban Health Mission (NUHM) and 
all the National Disease Control Programmes i.e. RNTCP-I financed under World 
Bank Credit No. 4228-IN , Leprosy, IDD, IDSP and NDVCP (World Bank Cr. No. 
No. 2964-IN) and all Non-Communicable Disease Control Programmes i.e NPCB, 
NPCDCS, NTCP, NPCD (Deafness), NPHE, NMHP, NOHP etc. implemented 
through the ............State Health Society, ………… as of 31st March, 200…..  
 
Our responsibility is to express an opinion on these financial statements based on our 
audit. 
 
Scope  
 
We conducted our audit in accordance with standards on auditing issued by the 
Institute of Chartered Accountants of India. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement 
presentation. In forming our opinion we have relied upon the audit findings / 
observations in ….(nos.)  District Health Society/  …….State Health Society’s 
financial statements, which have been audited by other auditors. We believe that our 
audit provides a reasonable basis for our opinion. 
 
Opinion 
 
a. The statements of account dealing with this report include funds received from 

World Bank under RNTCP-II (Cr. No. 4228-IN). 
 

b. The audited financial statements include funds received from the Asian 
Development Bank under “Supporting National Urban Health Mission – Results 
Based Lending” , Loan # 3257 dated July 28, 2015”, and amounts claimed under 
the loan are eligible for financing under the credit arrangements. The expenditure 
as mentioned in the respective schedule for NUHM has been incurred during the 
year under review for the National Urban Health Mission by the SHS from all 
sources of funds including loan proceeds, and allocation for use of loan proceeds 
has not been shown separately. 



 
c. We have obtained all the informations and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our examination. 
 
d. In our opinion, proper books of account have been kept by the State Health 

Society, so far as appears from our examination of the books. 
 
e. The statements of account dealt with this report are in agreement with the books 

of account. 
 

f. Financial Statements of the State is the consolidated Financial Statements of the 
State and District Societies. 

 
g. In our opinion and to the best of our information and according to the explanations 

given to us the said consolidated accounts of the State and District Societies, gives 
the information in the manner so required and give a true and fair view:- 

 
1. In the case of the balance sheet, of the State of affairs of the Society as at 31st 

March,….... 
 

2. In the case of the Income and Expenditure Account of the excess of income 
over expenditure / deficit of income over expenditure for the year ended on 
that date. 

 
3. In case of Receipts and Payments Account of the receipts and payments during 

the year ended on that date. 
 
h. In addition with respect to FMR/SOEs, adequate supporting documentation has 

been maintained to support claims to the World Bank for reimbursements of 
expenditures incurred;  

 
i. The expenditures so claimed are eligible for financing under the Credit 

Agreement; and 
 
j. Procurement of goods and services has been carried out as per the Procurement 

manual by Central TB Division and other concerned division of the Govt. of 
India. 

 
 
 
Place: 
 
Date:       Signature of Auditor (s) 
 
 
Notes:- 
 

1. In case, a qualified opinion or disclaimer is given by the auditor, the audit 
report should state in a clear and informative manner all the reasons for such 
an opinion. 



 
2. Audit Report to be accompanied by: 

 
a) Management Letter 
b) Reconciliation of Expenditure as per FMR/SOEs claims with the actual 

expenditure as reported in the audited financial statements. 
 

3. Matters which have been underlined needs proper attention of the auditor. 
 
  


